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During the last week in April and the first week in May 1955, Valkov,

the Soviet Ambassador in Belgrade, was received by Tito three times.

After Valkov's last visit, Kardel] told high-renking Party functionaries

that Tito would soon surprise the world with sensational news. Kardel)

also said that Yugoslavia will at last play the internstional role due

to her. By playing off the West on the East, she will secure a prominent 25X1
position among world powers.

The following conclusions were drawn from talks with high-ranking Yugo-
slav Party functionaries:

a. Tito will try to obtain maximum concessions from the Soviets. He
needs economic help because the extent of the Western fipancial
help has decreased.

25X1
b. Tito will try to revive his old Balkan plans and propose to the

Soviets a Yugoslav-Bulgarian federation. In this way he may try

to forestall a Soviet offer to join the Warsaw pact.

¢. If Tito succeels in realizing his plan for a Yugoslav-Bulgarian
federation, this does not mean a lost battle for the West. The
drawback of closer ties between Yugoslavia and the Eastern Bloc
would be more then compensated by a loosening of the inner struc-
ture of the Soviet Satellites. Titoism may very well become a 25X1
factor designed to reduce the one-sided dependence of the Eastern
Bloc countries on Moscow.
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Comment: It is believed that the Soviets will make major - ' 25X1
concessions to Tito only if they are convinced that he will follow
the Soviet line. o o
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